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WEST SHELBY WATER DISTRICT

FOR Entire Area Served

P.S.C. Ky. No.. 1

First Sheet No. 6

Cancelling P.S.C. Ky. No.

Sheet No.

RULES AND REGULATIONS

PURCHASED WATER ADJUSTMENT

The retail rates now authorized and operable are based upon )
the wholesale cost of water to the Applicant pursuant to valid contracts
or wholesale tariffs on file with the Commission. For purposes of this g
purchased water adjustment clause, those wholesale rates shall be
considered as the base rate for purchased water. "

Application for Change in Base Rate. In the event there is a change "
in the base rates, the Applicant shall file with the Commission the
following information:

(1) A copy of the wholesale supplier's tariff effecting a change 9
in the base rate and a statement from the wholesale supplier evidencing ¥
the effective date of the new rates;

(2) A detailed statement of water purchased under the base rate i
for previous 12 months' showing billing under the base rate and the "
applicable proposed rate;

(3) A detailed statement of water sold for the same 12 months' period; "

(4) A balance sheet and statement jof UpEIdLLu ea enses and revenues '
corresponding to the same 12 months' pexlod: lglak: ending not more
than 90 days prior to the date of this uti %wy%‘%a ﬂT@%ﬁ%lon for an in-
crease in the base rate; NGOV L

‘ ‘31981 _

(5) Evidence that the Applicant ha$ynd€5 stamers of the L
proposed.change, in the event of an increaséﬂﬁﬂﬁ#@TAﬂWs

(6) Revised tariff sheets reflecting the rates the Applicant ¢
proposes to charge; and

(7) Such other information as the Commission may request for a i
proper determination of the purchased water adjustment.

Upon receipt of all the necessary information, the Commission will b
review the effect of the changed rate upon the Applicant's operations )

* (Continued on First Sheet No. 7)
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RULES AND REGULATIONS

(continued from First Sheet No. 6)

and if an increase is proposed, determine whether all or a part of the )]
increase can be absorbed by the Applicant. The Applicant shall not
implement its proposed revised rates until the Commission issues an Order
authorizing the Appllcant to adjust its rates. If an adjustment is
authorized, the suppller s_changed rate shall become the supplier's

- base rate for use in future. applications.

The maximum amount of the adjustment so ordered shall not produce
revenue adjustments greater than the difference between the purchased
water billed at the base rate and the purchased-water billed at the
authorized revised rate.

The notice required by (5) may be accomplished by a bill insert.

Calculation of the Purchased Water Adjustment. If a change is
. made in a base rate charged to the Applicant by its supplier(s), the
unit charges of the wholesale tariff shall be increased or decreased
by a purchased water adjustment calculated as follows:

(1) Water purchases shall be computed at t ate
and the supplier's new rate using a period of 12| calept&rCnbhEhD ending
within 3 months preceding the month of the effecitivebidateedfimtien
supplier's rate change. The difference between [these amougts shows | the
total change in the Applicant's purchased water lcosts..? 0o 1981

(2) The total change in purchased water costs7/Ea pberdivide
by the actual number of cubic feet or gallons sold?uyleldlngﬁthe——m
purchased water adJustment expressed in cents per cubic feet or gallons,
unless the Applicant's water purchases exceed 115% of water sales during
the 12-month period.

(3) 1In instances where water purchases exceed 1157% of water
sales, the actual water sales shall be divided by 85%, yielding the
maximum allowable water purchases. The maximum allowable water
purchases shall then be multiplied by the change in cost per cubic
foot or gallon, yielding the total allowable change. The total

allowable change shall then be divided by the actual number of cubic
feet or gallons sold, yielding the purchased water adjustment expressed )

in cents per cublc feet or gallons.
© P & (Continued on First Sheet No. 8)
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(continued from First Sheet No. 7)

Procedure for Distribution of Refunds from Suppliers. 1In the
event the Applicant receives a refund from its supplier for amounts
previously paid, the Applicant shall immediately apply to the
Comm1531on for authority to make adjustments on the amounts charged
customers' bills under thls regulation as follows:

(1) The total refund received by the Applicant shall be divided
by the number of cubic feet or gallons of water the water utility
estimates it will sell to its customers during the four-month period
beginning with the first day of the month following receipt of the
refund, yielding a refund factor.

(2) Effective with meter readings taken on and after the first
day of the second month following receipt of the refund, the Applicant
will reduce by the refund factor any purchased water adjustment that
would otherwise be applicable during the period. The period of re-
duced purchased water adjustment shall be adjusted, if necessary,

‘ in order to most nearly approximate the total amount to be refunded.

(3) In the event Applicant receives a large or unusual refund,
the Applicant may apply to the Commission for a deviation from the
procedure for .distribution of refunds specified herein.

The base rate for purchased water for the future application
of its purchased water adjustment clause is:

Supplier ) Rate
Shelbyville Municipal Water $1.00 per 1000 gallons
& Sewer Commission CHECKED

Public Service Commission

N ;'"ZV 03 1981
by
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RULES AND REGULA TIONS

the rate resolution, and the By-Laws.

|

The following rules and regulations are subgect to change by the Commission

at any time.

These rules and regulations are intended to supplement the bond resolution,

1

2.

Meters will be read monthly between the 15th and 20t]

Bills will be dated and mailed on the first of each mi

will state that they are to be paid within ten (10) days|

t

visions contained in the rate regulations as to penalti

|

will apply.

h of each month.
nth. Said bills|

However, pro-

es and cut-offs |

All meters will be located on District mains and in the absence of

special permission on the propertiy to be served. Reference is made

to a more detailed explanation contained in the By-L
Complaints may be made to the operator of the syste

appealed to the District Commission within ten (10) d

The principal place of business of the District will be

Simpsonville, Simpsonville, Kentucky.

Water bills shall be paid at Simpsonville.

New connection charges: Class C: Fai'ms, Reside

WS .
m and may be
ays.

the Bank of

Board of Commissioners

Other: Special sizes,to be determineﬂq,l%f

nces,Businesses; $175.
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