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RULES AND REGULATIONS 

PURCHASED WATER ADJUSTMENT 

The retail rates now authorized and operable are based upon 
the wholesale cost of water to the Applicant pursuant to valid contracts 
or wholesale tariffs on file with the Connnission. For purposes of this 
purchased water adjustment" clause, those wholesale rates shall be 
considered as the base rate for purchased water. 

Application for Change in Base Rate. In the event there is a change 
in the base rates, the Applicant shall file with the Commission the 
following i~formation: 

(1) A copy of the wholesale s.upplier' s tariff effecting a change 
in the base rate and a statement from the wholesale supplier evidencing 
the effective date of the new rates; 

(N) 

II 

II 

II 

II 

II 

II 

(2) A detailed statement of water purchased under the base rate 
for previou·s 12 months' showing bil.ling under the base rate and the 
applicable proposed rate; II I 

(3) A detailed statement of water sold for the same 12 months' period; 
II 

s . and revenues " 
ing not more 

for an in-

(6) Revised tariff sheets reflecting the rates the Applicant 
proposes to charge; and 

(7) Such other information as the Commission may request for a 
proper determination of the purchased water adjustment. 

the 

Upon receipt of all the necessary information, the Commission will 
review the effect of the changed rate upon the Applicant's operations 

(Continued on First Sheet No. 7) 
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.in Case No. 8265, dated September 
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the Public Service Commission of Kentucky 
2, 1981. 
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RULES AND REGULATIONS 

(continued from First Sheet No. 6) 

and if an increase is proposed, determine whether all or a part of the (N) 
increase can be absorbed by the Applicant. The Applicant shall not 
implement its proposed revised rates until the Commission issues an Order 
authorizing the Applicant to adjust its rates . If an adjustment is 
authorized, the supplier·• s ~ changed rate shall b.ecome the supplier's 
base rate for use in future~ applications . 

The maximum amount of the adjustment so ordered shall not produce 
revenue adjustments greater than the difference between the purchased 
water billed at the base rate and the purchased --water billed at the 
authorized revised rate . 

The notice required by (5) may be accomplished by a bill insert. 

Calculation of the Purchased Water Adjustment. If a change is 
made in a base rate charged to the Applicant by its supplier(s), the 
unit charges of the wholesale tariff shall be increased or decreased 
by a purchased water adjustment ~alculated as follows: 

(1) Water purchases shall be computed at t 
and the supplier's new rate using a period of 12 
within 3 months preceding the month of the effec 
supplier's rate change. The difference between 
total change in the Applicant's purchased water 

(2) The total change in purchased water 
by the actual number of cubic feet or gallons 
purchased water adjustment expressed in cents 
unless the Applicant's water purchases exceed 
the 12 -month period . 

(3) In instances where water purchases exceed 115% of water 
sales , the actual water sales shall be divided by 85%, yielding the 
maximum allowable water purchases. The maximum allowable water 
purchases shall then be multiplied by the change in cost per cubic 

the 

foot or gallon, yielding . the total allowable change. The total 
allowable change shall then be divided by the actual number of cubic 
feet or gallons sold, yielding the purchased water adjustment expressed 
in cents per cubic feet or gallons . ( ) 
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(continued from First Sheet No. 7) 

Procedure for Distribution of Refunds from Su In the 
event the Applicant receives a re und rom its supplier or amounts 
previously paid, the Applicant shall innnediately apply to the 
Connnission for authority to make adjustments on the amounts charged 
customers' bills under this regulation as follows: 

(1) The total refund received by the Applicant shall be divided 
by the number of cubic feet or gallons of water the water utility 
estimates it will sell to its customers during the four-month period 
beginning with the first day of the month following receipt of the 
refund, yielding a refund factor. 

(2) Effective with meter readings taken on and after the first 
day of the second month following receipt of the refund, the Applicant 
will reduce by the refund factor any purchased water adjustment that 
would otherwise be applicable during the period . The period of re
duced purchased water adjustment shall be adjusted, if necessary, 
in order to most nearly approximate the total amount to be refunded. 

(3) In the event Applicant receives a large or unusual refund, 
the Applicant may apply to the Connnission for a deviation from the 
procedure for -distribution of refunds specified herein . 

The base rate for purchased water for the future application 
of its purchased water adjustment clause is: 

Supplier 

Shelbyville Municipal Water 
& Sewer Connnission 

Rate 

$1 . 00 per 1000 gal ~qns 
CHECKED 

Public Sen1ice Commission 
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Issued by authority of an Order of the Public Service Commission of Kentucky 
. dated September 2, 1981, in Case No. 8265. 
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FIRST REVISION OF SHEET No. ~t. 
WE ST SHELBY WATER DISTRICT 

CA_NCELING P. S. C. Ky . No. 1 

ORIGINAL SHEET No. ,.. 

RULES AND REGULATIONS 

I The following rules· and regulations are subject to change by' 
1

the Commission 
1at any time . · 1 

I . i 
l These rule s and regulations are int.ended to supplement the bond resolution, 
!the rate resolution, and the By -Laws. 1 

• 

1. 

2. 

3. 

4. 

5 . 

Meters will be read monthly between the 15th and 20t . of each month. 

Bills will be dated and mailed on the first of each m nth . Said bills I 

will state that they are to be paid within ten (10) days. However, pr~ 
visions contained in the rate regulations as to penalt es and cut-offs : . . . ! 

' 
will apply. i 

All meters will be located on District mains and in q1e absence of 

special permission on the property to be served . R lference is made· 

to a more detailed explanat ion contained in the By-L r ws . . 

complaints may be made to the ope rator of the syster and may be 

appeale d to the District Commission within ten (10) T ys . . 

The principal place of business of the District will be the Bank of 

Simpsonville, Simpsonville, Kentucky. 

6. Water bills shall be paid at Simpsonville. 

7. New connection charges : 

DATE OF ISSUE: Februal 12, 1969 DATE EFFEC , · : 

ISSUED BY: W~~ ~ Chair man, Boa ~~ -
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